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@ pakertilly

Independent Auditors' Report

To the Board of Directors of
Associa Cares, Inc.

Opinion

We have audited the financial statements of Associa Cares, Inc. (the Organization), which comprise the
statements of financial position as of December 31, 2023 and 2022, and the related statements of activities
and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as of December 31, 2023 and 2022, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings and certain internal control-related matters
that we identified during the audit.
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Frisco, Texas
August 29, 2024



Associa Cares, Inc.

Statements of Financial Position
December 31, 2023 and 2022

Assets
Current Assets
Cash and cash equivalents
Pledges receivable
Prepaid expense
Total current assets
Total assets
Liabilities and Net Assets
Current Liabilities
Accounts payable and other accrued expenses
Deferred event revenue

Total liabilities

Net Assets
Without donor restrictions

Total net assets

Total liabilities and net assets

See notes to financial statements
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2023 2022
3,139,050 $ 2,482,427
54,860 77,062
19,691 -
3,213,601 2,559,489
3,213,601 $ 2,559,489
441,241 $ 117,494
13,680 -
454,921 117,494
2,758,680 2,441,995
2,758,680 2,441,995
3,213,601 $ 2,559,489




Associa Cares, Inc.

Statements of Activities
Years Ended December 31, 2023 and 2022

Net Assets Without Donor Restrictions
Operating revenues:
Contributions of financial assets
Fundraising event revenues, net

Total operating revenues
Operating expenses:
Program services:
Disaster aid
Bank charges
Salaries and benefits
Total program services
General and administrative expenses:
Salaries and benefits
Professional fees
Legal fees
Insurance
Other expense
Total general and administrative expenses

Fundraising expenses:
Salaries and benefits

Total fundraising expenses
Total operating expenses
Change in net assets from operating activities
Nonoperating income and expense:
Other expense
Interest income
Total nonoperating income and expense
Change in net assets

Net Assets, Beginning

Net Assets, Ending

See notes to financial statements
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2023 2022
92,788 $ 102,866
993,766 601,004
1,086,554 703,870
615,610 314,750
15,920 14,450
110,405 42,761
741,935 371,961
10,513 18,492
26,219 19,105
828 3,345
4,577 4,441
12,473 1,340
54,610 46,723
19,520 68,002
19,520 68,002
816,065 486,686
270,489 217,184
3,463 -
42,733 10,246
46,196 10,246
316,685 227,430
2,441,995 2,214,565
2,758,680 $ 2,441,995




Associa Cares, Inc.

Statements of Cash Flows
Years Ended December 31, 2023 and 2022

Cash Flows From Operating Activities
Change in net assets
Changes in operating assets and liabilities:
Pledges receivable
Prepaid expenses
Accounts payable and other accrued expenses
Deferred event revenue

Net cash flows from operating activities
Net change in cash and cash equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

See notes to financial statements
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2023 2022
$ 316,685 $ 227,430
22,202 (36,635)
(19,691) 15,076
323,747 (30,260)

13,680 -

656,623 175,611
656,623 175,611
2,482,427 2,306,816

$ 3,139,050 $ 2482427




Associa Cares, Inc.

Notes to Financial Statements
December 31, 2023 and 2022

1. Nature of Operations

Associa Cares, Inc. (the Organization) was formed on December 8, 2005 as a Texas not for profit
organization. The Organization is a tax-exempt organization, as described in Section 501(c)(3) of the
Internal Revenue Code and is a public charity. Headquartered in Dallas, Texas, the Organization serves
as a vehicle for employees and clients of Associations, Inc., a Texas Corporation, to make contributions
for families in need, whether the need is poverty-related or a result of natural or man-made disasters.

2. Summary of Significant Accounting Policies
Preparation of Financial Statements

The financial statements of the Organization have been prepared on the accrual basis of accounting
in conformity with accounting principles generally accepted in the United States of America (U.S.
GAAP).

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect certain reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents

Cash and cash equivalents are comprised of cash and short-term investments with original maturities
at the date of purchase of three months or less. During the years ended December 31, 2023 and
2022, the Organization may have maintained cash deposits exceeding the federally insured limit. The
Organization has not experienced any losses in such accounts and believes it is not exposed to
significant credit risk on its cash and cash equivalents in 2023 and 2022.

Pledges Receivable

The contributions are principally due from donors and are included in the statements of financial
position. The Organization periodically assesses the collectability of outstanding receivables and
determines the allowance for estimated losses based on factors such as historical collection
experience, age of the receivable and current creditworthiness of the donors. Pledges receivables are
due in less than one year and therefore are not discounted. The Organization writes off receivables
when they are deemed uncollectible by management.

Net Assets

As a not-for-profit organization, the Organization maintains its records on a fund accounting basis in

order to ensure observance of the limitations and restrictions placed on the use of its resources. This
is the procedure by which net assets for various purposes are classified for accounting and reporting
purposes into self-balancing accounts. Those funds are further classified into net asset groupings as
follows:

Net Assets Without Donor Restrictions - Net assets that are not restricted by donor-imposed
stipulations. Net assets without donor restrictions may include certain funds that the Board of
Directors has determined are to be designated for a particular purpose. There were no board
designated net assets as of December 31, 2023 and 2022.



Associa Cares, Inc.

Notes to Financial Statements
December 31, 2023 and 2022

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations that
may or will be met, either by the actions of the Organization and/or the passage of time. When a
restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.
Certain net assets are subject to donor-imposed stipulations that will be maintained permanently
by the Organization. Generally, the donors of these assets permit the Organization to use all or
part of the income earned on any related investments for general or specific purposes.

Revenue Recognition

The primary source of revenue for the Organization is direct donations, which may be received from
employees or businesses who support the Organization's mission. Contributions without donor
restrictions are recognized as revenues in the period received and are reported as increases in the
appropriate categories of net assets in accordance with donor restrictions. Contributions that include
a measurable barrier or those for which the Organization has limited discretion over how the
contribution should be spent and a right of return or release from future obligations are recorded as
conditional contributions. Conditional contributions are not recognized until they become
unconditional, that is, when the conditions surrounding the indications of the barrier have been met.
When donor-restrictions are met in the same year they are received, they are recorded as without
donor restrictions. There were no conditional contributions for the years ended December 31, 2023
and 2022.

The Organization also holds periodic fundraising events. Revenues from these events are recognized
when received. Revenues received in advance of the event are recorded as deferred revenue until
the event occurs. Fundraising event revenues are presented within the statement of activities net of
direct expenses of $297,569 and $302,835 for the years ended December 31, 2023 and 2022,
respectively.

Expenses

Expenses are recognized by the Organization on an accrual basis. Expenses paid in advance and not
yet incurred are recorded as prepaid until the applicable period.

Functional Allocation of Expenses

The functional expenses, contained within the statements of activities, present expenses by function
and natural classification. Expenses directly attributable to a specific functional area of the
Organization are reported as expenses of those functional areas. A portion of General and
Administrative costs that benefit multiple functional areas (indirect costs) have been allocated across
Programs and Fundraising based on the proportion of full-time employee equivalents of a program or
other supporting service versus the total organizational full-time.

Federal Income Taxes

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code and any related state taxes. However, income from certain activities not directly related to the
Organization's tax-exempt purpose may be subject to taxation as unrelated business income (UBI).
The Organization has no UBI for the years ended December 31, 2023 and 2022.

Accounting Standards Codification (ASC) 740-10, Income Taxes, requires that the Organization
recognize in its financial statements the financial effects of a tax position, if that position is more likely
than not of being sustained upon examination, including resolution of any appeals or litigation
processes, based upon the technical merits of the tax position. The requirements provide guidance
on measurement, classification, interest and penalties and disclosure.



Associa Cares, Inc.

Notes to Financial Statements
December 31, 2023 and 2022

Tax positions taken related to the Organization's tax-exempt status, unrelated business activities,
taxable income and deductibility of expenses and other miscellaneous tax positions have been
reviewed, and management is of the opinion that material positions taken by the Organization would
more likely than not be sustained by examination. Accordingly, the Organization has not recorded an
income tax liability for uncertain tax benefits.

3. Liquidity and Availability of Resources

The Organization's financial assets available within one year of the balance sheet date for general
expenditures such as operating expenses are as follows:

2023 2022
Cash and cash equivalents $ 3,139,050 $ 2,482,427
Pledges receivable 54,860 77,062
Total funds available for general expenditures $ 3,193,910 $ 2,559,489

The Organization operates with a balanced budget and anticipates collecting sufficient revenue to cover
general expenditures.
4. Related Parties

The Organization engages in charitable activities funded by various related parties, including employees
of Associations, Inc. and members of the Board of Directors.

From time to time, Associations, Inc. pays expenses incurred by the Organization, resulting in a related
party payable. As of December 31, 2023 and 2022 there was no accrued related party payables.

For the years ended December 31, 2023 and 2022, employees of Associations, Inc. and members of the
Board of Directors contributed amounts of $92,788 and $102,866, respectively, to the Organization.

5. Subsequent Events

The Organization has evaluated events and transactions for potential recognition or disclosure through
August 29, 2024, which is the date the financial statements were approved and available to be issued.





